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REPORT ON THE REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF NATIONAL MARINE DREDGING COMPANY PJSC

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of National
Marine Dredging Company (the “Company”) and its subsidiaries (together referred to as the “Group”) as at
31 March 2020, comprising the interim condensed consolidated statement of financial position as at 31
March 2020 and the related interim condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the three month period then ended, and other explanatory
notes. Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with IAS 34 Interim Financial Reporting (“IAS 34”). Our
responsibility is to express a conclusion on these interim condensed consolidated financial statements based
on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing. Consequently, it
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis of qualified conclusion

Trade and other receivables at 31 March 2020 include unbilled receivables relating to certain contracts with
the Government of Abu Dhabi, its departments or its related parties. We were unable to obtain sufficient
and appropriate evidence to support the recoverability of amounts totaling AED 468,399 thousand (verbal
contracts) and AED 150,621 thousand (signed contracts) included in these balances, due to the absence of
signed contracts and/or significant delays in the billing and collection. Consequently, we were unable to
determine whether any adjustments to these amounts were necessary.

A member firm of Ernst & Young Global Limited



EY

Building a better
working world

REPORT ON THE REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF NATIONAL MARINE DREDGING COMPANY PJSC
continued

Conclusion

Based on our review, except for the possible effects of the matters as described in the Basis of Qualified
Conclusion paragraph above, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Emphasis of matters

- As stated in note 4 to the accompanying interim condensed consolidated financial statements,
unbilled receivables include an amount of AED 600,000 thousand recognised on the basis of claims
submitted to a customer in prior periods. The final amount of the claims is still under negotiation
and is subject to a review by a consultant, the finalization of which could have a significant impact
on the amount of receivables recognized. Our conclusion is not qualified in respect of this matter.

il

Yy
Raed Ahmad

Partner
Emst & Young
Registration No. 811

12 August 2020
Abu Dhabi
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National Marine Dredging Company PJSC

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 March 2020

31 March 31 December
2020 2019
Note AED ’000 AED 000
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 3 1,495,932 1,444,334
Goodwill and other intangible assets 36,276 36,276
Investment in a joint venture 21,451 21,451
Financial assets at fair value through
other comprehensive income 11,416 31,669
Deferred tax assets 2,671 2,623
Retentions receivable 36,203 7.395
Total non-current assets 1,603,949 1,543,748
Current assets
Inventories 417,598 393,640
Trade and other receivables 4 3,651,812 3,546,516
Financial assets at fair value through profit or loss 23,816 27,097
Cash and bank balances 5 237,011 254,226
4,330,237 4,221,479
Assets classified as held for sale 1.478 1.478
Total current assets 4,331,715 4,222 957
TOTAL ASSETS 5,935,664 5,766,705
EQUITY AND LIABILITIES
Capital and reserves
Share capital 250,000 250,000
Share premium 341,500 341,500
Reserves 656,164 672,725
Retained earnings 2,329,171 2,278,676
Total equity 3,576,835 3,542,901
Non-current liabilities
Provision for employees’ end ot service benefits 121,442 118,419
Term loan 193,199 148,565
Long term lease liabilities 8.817 8,724
Total non-current liabilities 323,458 275,708
Current liabilities
Trade and other payables 6 1,829,400 1,751,807
Short term borrowings 205.971 196,289
Total current liabilities 2.035371 1,948,096
-
Total liabilities . 2,358,829 2,223 804
S TOTAL EQUITY AND LIABI W Z 5,935,664 : ! 3,766,705
/
hani Murshed Al Rumaithi Yasser Nasr Zaghloul Sreemont Pr:paﬂ Barua
IRMAN CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER




National Marine Dredging Company PJSC

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the period ended 31 March 2020

3 months ended 31 March
2020 2019
(Unaudited) (Unaudited)
Notes AED ’000 AED 000
Revenue from contracts with customers 7 1,045,906 324,333
Contract costs (966.459) (296.088)
GROSS PROFIT 79,447 28,245
General and administrative expenses (32,622) (18,739)
Foreign currency exchange gain 4,740 9,827
Fair value (loss) gain on financial assets
at fair value through profit or loss (3,281) 1,179
Finance income 5,537 2,548
Share of profit of a joint venture - 404
Other income 1,206 2,293
Finance costs (2.338) (4,728)
Profit before tax 52,689 21,029
Income tax expense on foreign operations 8 (2,194) (3.483)
PROFIT FOR THE PERIOD __50,495 17,546
Basic and diluted earnings per share (AED)
attributable to equity holders of the Company 9 020 0.07

The attached notes 1 to 14 form part of these interim condensed consolidated financial statements.



National Marine Dredging Company PJSC

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the period ended 31 March 2020

3 months ended 31 March
2020 2019
(Unaudited) (Unaudited)
AED ’000 AED 000
PROFIT FOR THE PERIOD 50,495 17,546
Other comprehensive income (loss)
Items that may be subsequently
reclassified to consolidated statement of profit or loss in subsequent periods:
Exchange differences arising on translation
of foreign operations 3,692 95
Items that will not be reclassified
to consolidated statement of profit or loss in subsequent periods:
Net movement in valuation of investments carried at
fair value through other comprehensive income (20.253) 5,655
OTHER COMPREHENSIVE (LOSS) INCOME FOR THE PERIOD (16,561) 5.750
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 33,934 23,296

The attached notes 1 to 14 form part of these interim condensed consolidated financial statements.
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National Marine Dredging Company PJSC

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended 31 March 2020

3 months ended 31 March

2020
(Unaudited)
Note AED ’000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax for the period 52,689
Adjustments for:
Depreciation of property, plant and equipment 3 46,599
Share of results of a joint venture -
Gain on disposal of property, plant and equipment (286)
Fair value loss (gain) on financial assets at
fair value through profit or loss 3,281
Provision for employees’ end of service benefits 4,127
Allowance for expected credit losses 2,224
Finance (income) cost, net (3,199)
Other provisions 3.065
108,500
Employees’ end of service benefit paid (1.104)
107,396
Working capital changes:
Change in inventories (23,958)
Change in trade and other receivables (136,376)
Change in trade and other payables 72.379
Net cash from operating activities 19.441
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (98,262)
Interest received 5,537
Proceeds from disposal of property, plant and equipment 351
Net cash used in investing activities (92.374)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term loan 44,634
Proceeds from short term loan 13,305
Repayment of loan (25,000)
Dividends paid 48)
Interest paid (2.242)
Net cash from (used in) financing activities 30,649
NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS (42,284)
Cash and cash equivalents at 1 January 5 149,603
Foreign exchange translation adjustment 3,692
CASH AND CASH EQUIVALENTS AT 31 MARCH 5 111,011

The attached notes 1 to 14 form part of these interim condensed consolidated financial statements.

2019
(Unaudited)
AED 000

21,029

39,566
(404)
(1,282)

(1,179)
3,143
1,361
2,180

(1.538)

62,876
(998)
61,878
475)
(162,050)
309,242
208,595

(107,807)
2,548

1,358

(103.901)

(2,578)
(4.557)

7.135)

97,559

(221,727)
95

(124,073)



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

1 GENERAL INFORMATION

National Marine Dredging Company (the “Company™) is a public shareholding company incorporated in the Emirate
of Abu Dhabi. The Company was incorporated by Law No. (10) of 1979, as amended by Decree No. (3) and (9) of
1985 issued by His Highness Sheikh Khalifa Bin Zayed Al Nahyan, who was then the Deputy Ruler of the Emirate of
Abu Dhabi. The registered address of the Company is P.O. Box 3649, Abu Dhabi, United Arab Emirates.

The Company is primarily engaged in the execution of dredging contracts and associated land reclamation works in
the territorial waters of the UAE, principally under the directives of the Government of Abu Dhabi
(the “Government”), a major shareholder. The Group also operates in other jurisdictions in the region including
Bahrain, Egypt, Saudi Arabia and India through its subsidiaries, branches and joint operations.

The interim financial information of the Company as at and for the three months ended 31 March 2020 includes the
financial performance and position of the Company and its below mentioned subsidiaries and branches (together
referred to as the “Group”™).

Percentage holding
Country of 31 March 31 December
Name incorporation 2020 2019 Principal activities
Subsidiaries
Emarat Europe Fast Building Technology UAE 100% 100% Manufacturing and supply of precast concrete
System Factory L.L.C. (Emarat Europe)
National Marine Dredging Company UAE 100% 100% Manufacturing of steel pipes and steel pipe
(Industrial) fittings and holding 1% investment in the
Group’s subsidiaries to comply with local
regulations
ADEC Engineering Consultancy L.L.C. UAE 100% 100% Consultancy services in the fields of civil,
architectural, drilling and marine engineering
along with related laboratory services
Abu Dhabi Marine Dredging Co S.P.C. Bahrain 100% 100% Offshore reclamation contracts, services for
fixing water installation for marine facilities and
excavation contracts
National Marine and Infrastructure India India 100% 100% Dredging and associated land reclamation
Private Limited works, civil engineering, port contracting and
marine construction
Branches
National Marine Dredging Company Saudi Arabia Branch Dredging and associated land reclamation
works, civil engineering, port contracting and
marine construction
National Marine Dredging Company Egypt Branch Dredging and associated land reclamation
works, civil engineering, port contracting and
marine construction
National Marine Dredging Company Maldives Branch Dredging and associated land reclamation

works, civil engineering, port contracting and
marine construction

Dredging and associated land reclamation
Abu Dhabi Branch works, civil engineering, port contracting and
narine construction

National Marine Dredging Company

Dredging and associated land reclamation

National Marine Dredging Company Dubai Branch works, civil engineering, port contracting and
marine construction

Joint Venture
The Challenge Egyptian Emirates Marine Egypt 49% 49% Dredging and associated land reclamation
Dredging Company works, civil engineering, port contracting and
marine construction



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
2.1 Basis of preparation

The interim condensed consolidated financial statements of the Group are prepared in accordance with Intemational
Accounting Standard 34, Interim Financial Reporting.

These interim condensed consolidated financial statements are presented in UAE Dirham (AED) which is the currency
of primary economic environment in which the Group operates. Each entity in the Group determines its own functional
currency. All financial information presented in AED has been rounded to the nearest thousand except otherwise stated.

The interim condensed consolidated financial statements do not include all information and disclosures required in the
annual consolidated financial statements and should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2019. In addition, results for the three month period ended
31 March 2020 are not necessarily indicative of the results that may be expected for the financial year ending
31 December 2020.

Unbilled receivables represent 45% (2019: 40%) of the total assets of the Group and 62% (2019: 55%) of the total
current assets of the Group as at 31 March 2020. The interim condensed consolidated financial statements have been
prepared under the going concern assumption considering the Group is expecting the recovery of the unbilled
receivables and has secured a financing facility to ensure short term and long term liquidity to meet its working capital
requirements and project commitments. Management believes that all unbilled receivables are recoverable within
twelve months from the reporting date and accordingly these balances are classified under current assets.

2.2 New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2019, except for the adoption of following new standards and interpretations effective as of
1 January 2020.

Amendments to references to the conceptual framework in IFRS standards
Amendments to IFRS 3 regarding to definition of a business

Amendments to [AS 1 and IAS 8 regarding definition of material

Amendments to IFRS 9, IAS 39 and IFRS 7 regarding interest rate benchmark reform
Amendments to IFRS 16 relating to Covid-19-Related Rent Concessions

The amendments apply for the first time in 2020, but do not have an impact on the interim condensed consolidated
financial statements of the Group.

2.3 CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of interim condensed consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and reported amounts of assets, liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial statements, the significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same
as those applied in the consolidated financial statements for the year ended 31 December 2019.

Determining whether unsigned (verbal) agreements meet the definition of contract under IFRS 15:

Certain projects for the Government of Abu Dhabi, its department or related parties, are executed on the basis of
verbally agreed terms (including an estimate of total project cost and timelines) in line with the Group’s historical
business practice. Management considers such unsigned (verbal) agreements to meet the definition of a ‘contract with
customer’ under IFRS 15.



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

2.3 CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY continued

COVID-19

On 11 March 2020, the World Health Organization made an assessment that the outbreak of a coronavirus (COVID-
19) can be characterized as a pandemic. In addition, oil prices significantly dropped in January to March 2020 due to
a number of political and economic factors. As a result, businesses have subsequently seen reduced customer traffic
and, where governments mandated, temporary suspension of travel and closure of recreation and public facilities.

To alleviate the negative impact of the COVID-19 pandemic, the UAE Government, Central Bank and other
independent jurisdictions and regulators have taken measures and issued directives to support businesses and the UAE
economy at large, including extensions of deadlines, facilitating continued business through social-distancing and
easing pressure on credit and liquidity in the UAE.

The situation, including the government and public response to the challenges, continue to progress and rapidly
evolve. Therefore, the extent and duration of the impact of these conditions remain uncertain and depend on future
developments that cannot be accurately predicted at this stage, and a reliable estimate of such an impact cannot be
made at the date of approval of these financial statements. Notwithstanding, these developments could impact our
future financial results, cash flows and financial position.

3 PROPERTY, PLANT AND EQUIPMENT
AED’000
Cost
At 1 January 2019 (audited) 3,260,737
Effect of change in accounting policy 23,978
Additions 498,440
Disposals (79,963)
Transfers from assets ‘classified as held for sale’ 94,097
Exchange difference 823
At 1 January 2020 (audited) 3,798,112
Additions 98,262
Disposals (13,013)
Exchange difference 34
At 31 March 2020 (unaudited) 3.883.395
Accumulated depreciation
At 1 January 2019 (audited) 2,208,153
Charge for the period 164,969
Disposals (58,523)
Transfers from assets "classified as held for sale’ 39,022
Exchange difference 157
At 1 January 2020 (audited) 2,353,778
Charge for the period 46,599
Disposals (12,955)
Exchange difference 41
At 31 March 2020 (unaudited) 2,387.463
Carrying amount
At 31 March 2020 (unaudited) 1,495,932
At 31 December 2019 (audited) 1.444,334

10



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

4 TRADE AND OTHER RECEIVABLES
31 March 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
Trade receivables, net of allowance for expected credit loss 696,022 973,347
Retention receivables — current portion 27,734 49,722
Unbilled receivables, net of allowance for expected credit loss 2,685,715 2,311,962
Deposits and prepayments 39,032 43,071
Other receivables 203,309 168.414
3,651,812 3,546,516

Receivables, net are expected, on the basis of past experience, to be fully recoverable. It is not the practice of the Group
to obtain collateral over receivables and the vast majority are, therefore, unsecured.

Unbilled receivables, net of provision for impairment, are analysed as follows:

31 March 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000

Unsigned contracts
- Government of Abu Dhabi and its related entities 794,663 715,410
- Joint venture 18,699 18,365
813.362 733,775

Signed contracts

- Government of Abu Dhabi and its related entities 1,621,168 1,388,541
- Joint venture 228,452 161,712
- Other entities 22,733 27.934
1,872,353 1,578,187
2,685,715 2,311,962

Unbilled receivables include AED 468,399 thousand (31 December 2019: AED 464,356 thousand) and AED 919,564
thousand (31 December 2019: AED 1,011,048 thousand), outstanding for a period exceeding one year, from unsigned
and signed contracts respectively.

Unbilled receivables include AED 139,308 thousand (31 March 2019: AED 29,894 thousand) and AED 694,464
thousand (31 March 2019: AED 258,758 thousand) recognized as revenue during the period from unsigned and signed
contracts respectively. Management has determined that these receivables are fully recoverable on the basis that these
are approved via letters of awards and considering that they are not outstanding for a long period of time.

Unbilled receivables include an amount of AED 600,000 thousand (31 December 2019: AED 600,000 thousand)
recognized on the basis of claims submitted to a customer in prior periods. The final amount of the claims is still under
negotiation and is subject to a review by a consultant, the finalization of which could have a significant impact on the
amount of receivables recognized. While the final amount of the claims is still under negotiation and is subject to a
review by the customer, management confirms that the final amount expected to be realized upon settlement of the
claim will be in excess of the amounts of receivables recognized in the books.

11



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

4 TRADE AND OTHER RECEIVABLES continued

Allowance for expected credit loss
The Group recognises lifetime expected credit loss (ECL) for trade and unbilled receivables using the simplified
approach. To determine the expected credit losses all debtors were classified into four categories:

: Category I — billed receivables and unbilled receivables from government related companies;
: Category II — private companies with low credit risk;

B Category III — private companies with high credit risk; and

. Category IV — debtors at default.

These were adjusted for factors that are specific to the debtors, general economic conditions of the industry in which
the debtors operate and an assessment of both the current as well as the forecast direction of conditions at the reporting
date, including time value of money, where appropriate.

Trade and retention receivables as at 31 March 2020

Categories
I /4 or w Total
AED’000 AED’000 AED’000 AED’000 AED’000
Expected credit loss rate 0to1% 1t02% 2t0 99% 100%
Estimated total gross carrying amount 673,489 89,905 765 46,664 810,823
Lifetime Expected Credit Loss (2,020) (1.798) (382) 46,664 (50.864)
Net trade and retention receivables 671,469 _88,107 383 - = 159,959
Trade and retention receivables as at 31 December 2019
Categories
I i m 4 Total
AED’000 AED’000 AED'000 AED 000 AED’000
Expected credit loss rate 0to 1% 1t02% 2 t0 99% 100%
Estimated total gross carrying amount 962,902 71,118 - 46,118 1,080,138
Provision for expected credit losses (2.134) (1.422) - (46.118) (49.674)
Net trade and retention receivables 960,768 69,696 : = 1,030,464
Unbilled receivables as at 31 March 2020
Categories
4 /4 mr 4 Total
AED’000 AED’000 AED’000 AED’000 AED’000
Expected credit loss rate 0to 1% 1to 2% 2 t0 99% 100%
Estimated total gross carrying amount 2,672,154 22,018 - 32,618 2,726,790
Lifetime expected credit loss (8.016) (441) - (32,618) (41.075)
Net unbilled receivables 2,664,138 _21,577 —_— = == 2,685,715
Unbilled receivables as at 31 December 2019
Categories
[ i i Vi Total
AED’000 AED 000 AED'000 AED 000 AED 000
Expected credit loss rate Oto 1% 1t02% 2 to 99% 100%
Estimated total gross carrying amount 2,292,060 27,325 - 32,618 2,352,003
Provision for expected credit losses (6.876) (547) - (32,618) (40,041)
Net unbilled receivables 2,285,184 26,778 - - 2,311,962

12



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

4 TRADE AND OTHER RECEIVABLES continued

In determining the recoverability of a trade receivable, the Group considers any change in the credit quality of the
trade receivable from the date credit was initially granted up to the reporting date. Trade receivables are considered
past due once they have passed their contracted due date. Management has not recognised an expected credit loss in
respect of delays in recovery of receivables expected to be recovered in full in the future as these are expected to be
recovered in the short term and therefore no discounting adjustment is required.

5 CASH AND CASH EQUIVALENTS
31 March 31 December 31 March
2020 2019 2019
(Unaudited) (Audited) (Unaudited)
AED’000 AED’000 AED'000
Cash in hand 2,080 2,005 2,014
Cash at banks
- Current accounts 66,833 132,557 71,578
- Short term deposits 168,098 119,664 231,725
Cash and bank balances 237,011 254,226 305,317
Less: bank overdraft (126,000) (104.623) (429.390)
Cash and cash equivalents 111,011 149,603 (124,073)

Bank overdraft facility carries interest at prevailing market interest rate per annum. Short term deposits have maturities
less than three months and carry interest at prevailing market interest rate per annum.

6 TRADE AND OTHER PAYABLES
31 March 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
Trade payables 634,252 619,222
Accrued liabilities 495,668 432,743
Advances from customers 240,126 245,480
Provisions 98,810 95,745
Dividends payable 24,282 24,330
Finance lease liability 876 876
Gross amount due to customers on construction contracts 208,968 209,566
Retentions payable 11,004 8,033
Other payables 115.414 115,812
1,829,400 1,751,807

13



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

7 REVENUE FROM CONTRACTS WITH CUSTOMERS

71 REVENUE BY PROJECT TYPE

Three months ended 31 March (unaudited)
31 March 31 March 31 March

2020 2020 2020

UAE International Group

AED’000 AED’000 AED’000

Energy 541,165 - 541,165
Environment 3,789 49,643 53,432
Seaborne trade 291,535 14,609 306,144
Tourism 15,825 35,090 50,915
Urban development 60,274 - 60,274
Other 22,323 11,653 33.976
Total 934,911 110,995 1,045,906

Three months ended 31 March (unaudited)
31 March 31 March 31 March

2019 2019 2019

UAE International Group

AED’000 AED’000 AED’000

Energy 5,839 - 5,839
Environment 16,156 44,883 61,039
Seaborne trade 159,272 32,163 191,435
Tourism 15,369 8,285 23,654
Urban development 24,292 981 25,273
Other 17,093 - 17,093
Total 238,021 86,312 324,333

7.2 REVENUE BY ACTIVITY

Three months ended 31 March (unaudited)
31 March 31 March 31 March

2020 2020 2020

UAE International Group

AED’000 AED’000 AED’000

Dredging and reclamation 385,078 71,270 456,348
Marine construction 348,384 28,072 376,456
Other 201.449 11,653 213,102
Total 934911 110,995 1045906

Three months ended 31 March (unaudited)
31 March 31 March 31 March

2019 2019 2019

UAE International Group

AED’000 AED’000 AED 000

Dredging and reclamation 137,360 75,826 213,186
Marine construction 77,725 10,273 87,998
Other 23,149 - 23,149
Total 238,234 86,099 324333

14



National Marine Dredging Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 March 2020

7 REVENUE FROM CONTRACTS WITH CUSTOMERS continued

7.3 TIMING OF REVENUE RECOGNITION

Three month

Three month

period ended period ended

31 March 31 March

2020 2019

AED’000 AED’000

(Unaudited) (Audited)

Services transferred at a point in time - -
Services transferred over time 1,045,906 32433

Total revenue from contracts with customers 1,045,906 324,333

8 TAXATION
Three month Three month
period ended period ended
2020 2019
AED’000 AED’000
(Unaudited) (Unaudited)
Current income tax expense 2,146 3,322
Relating to origination and reversal of temporary differences 48 161
Income tax expense _ 2,194 3,483

9 EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders
of the parent by the weighted average number of ordinary shares outstanding during the period.

The weighted average number of ordinary shares outstanding at the end of the reporting period was 250,000,000 shares
(31 March 2019: 250,000,000 shares). There are no potentially dilutive instruments therefore the basic and diluted
earnings per share are the same.

10 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties include the Government of Abu Dhabi, joint ventures, Directors and key management personnel,
management entities engaged by the Group and those enterprises over which the Government of Abu Dhabi, Directors,
the Group or its affiliates can exercise significant influence or which can exercise significant influence over the Group.
In the ordinary course of business, the Group provides services to, and receives services from, such enterprises on terms
agreed by management. The Group derives significant portion of its UAE revenue from the Government of Abu Dhabi,
its departments and related entities.
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National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

10 RELATED PARTY TRANSACTIONS AND BALANCES continued

Balances with related parties included in the interim condensed consolidated statement of financial position are as
follows:

31 March 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
Balances with Government of Abu Dhabi and related entities:
Trade and other receivables 2,802,598 2,759,743
Balance with shareholders (excluding Government of
Abu Dhabi and related entities):
Trade and other receivables 1,626 1,626
Trade and other payables 1,000 1,000
Due from joint venture for project related work:.,
Trade and other receivables 498,939 _459.849

Transactions with related parties included in the interim condensed consolidated statement of profit or loss are as
follows:

Three months ended 31 March

2020 2019
(Unaudited) (Unaudited)
AED’000 AED’000
Government and related entities
Revenue earned during the period _ 938,844 220,179
Joint venture
Revenue eamed during the period __ 64,252 57,042

Transactions with key management personnel

Three months ended 31 March

2020 2019

(Unaudited) (Unaudited)

AED’000 AED’000

Key management compensation 1,714 1,152

Other related party transactions

Abu Dhabi Municipality (the “Municipality”’) had granted the Company the right to use the land at the Company’s base
facilities in Musaffah free of charge. Subsequently, starting 2005 the Municipality charged an amount of AED 240
thousand per annum for the use of this land. The charge had been revised to AED 1,952 thousand per annum during
2019 renewable on a yearly basis.



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

11 CONTINGENCIES AND COMMITMENTS

31 March 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Bank guarantees 1,739,142 1,772,166
Letters of credit 352,821 361,294
Capital commitments _136,655 _ 196,201

Capital commitments comprise mainly of capital expenditure which has been contractually agreed with suppliers for
future periods for new build vessels or the refurbishment of existing vessels.

The above letters of credit and bank guarantees were issued in the normal course of business.

12 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value measurement recognized in the interim consolidated statement of financial position
The fair values of the Group’s financial assets and liabilities as at 31 March 2020 are not materially different from
their carrying values at the same date.

The following table provides the fair value measurement hierarchy of the Group’s financial assets which are measured
at fair value as at 31 March 2020 and 31 December 2019:

Fair value measurement

Quoted prices Significant Significant

in Active observable  unobservable
markets inputs inputs
Total (Level 1) (Level 2) (Level 3)
AED’000 AED’000 AED’000 AED'000
As at 31 March 2020
Financial assets at fair value through
other comprehensive income (FVTOCI) 11,416 11,416 - -
Financial assets at fair value through
profit or loss (FVTPL) 23,816 22,816 - -
As at 31 December 2019
Financial assets at fair value through
other comprehensive income (FVTOCI) 31,669 31,669 - -
Financial assets at fair value through
profit or loss (FVTPL) 27,097 26,154 - 943

There were no transfers between Level 1 and Level 2 fair value measurements during the period, and no transfers into
or out of Level 3 fair value measurements.
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National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

13 SEGMENT INFORMATION

Geographical segment information
The Group has aggregated its geographical segments into UAE and International. UAE segment includes projects in
the UAE, while International segment includes operations in Egypt, Bahrain, India, Maldives and East Africa.

The following table shows the Group’s geographical segment results analysis:

3 months ended 31 March 2020

UAE International Group
AED'000 AED'000 AED'000
Segment revenue 1,029,376 110,995 1,140,371
Intersegment revenue (94.465)
Revenue 1045.908
Segment gross profit 101,973 —(22,526) 19,447
General and administrative expenses (32,622)
Foreign currency exchange gain 4,740
Fair value gain on financial assets
at fair value through profit or loss (3,281)
Finance income 5,537
Share in profit of joint venture -
Other income 1,206
Finance costs (2,338)
Profit before tax for the period 52,689
Income tax (2.194)
Profit after tax __50,495
At 31 March 2020
UAE International Group
AED’000 AED’000 AED’000
Total assets 3,909,729 2,025,935 5,935,664
Total liabilities 1,271,637 1,087,192 2,358,829
3 months ended 31 March 2019 (Unaudited)
UAE International Group
AED 000 AED 000 AED'000
Segment revenue 217,099 164,112 381,211
Intersegment revenue - - _ (56,878)
Revenue 324333
Segment gross profit _ 15,021 _ 13,224 28,245
General and administrative expenses (18,739)
Foreign currency exchange gain 9.827
Fair value gain on financial assets
at fair value through profit or loss 1,179
Finance income 2,548
Share in profit of joint venture 404
Other income 2,293
Finance costs —_(4.728)
Profit before tax for the period 21,029
Income tax (3.483)
Profit after tax 17,546
At 31 December 2019
UAE International Group
AED 000 AED 000 AED 000
Total assets 4,577,726 1,188.979 3.766,705
Total liabilities 1,210,369 L1013,435 2.223.804

18



National Marine Dredging Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2020

14 APPROVAL OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements were approved by Board of Directors and authorised for
issue on 5 August 2020.
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